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Report of the auditors of CFS Europe S.p.A.,  
to Kalyaniwalla & Mistry LLP, auditors of Camlin Fine Sciences Limited Group 
 
 
 
 
Opinion 
We have audited the accompanying Financial Statements of CFS Europe S.p.A. (“the Company”), which 
comprises the Balance Sheet as at March 31st, 2019, and the Statement of Profit and Loss (including other 
comprehensive income), the Statement of Cash Flows and the Statement of Changes in Equity for the 
year then ended, a summary of significant accounting policies and other explanatory information and the 
accompanying special purpose financial information of CFS Europe S.p.A. together called the Fit for 
Consolidation Financial Statement (FFC). 

 
In our opinion and to the best our information and according to the explanations given to us, the 
aforesaid FFC give the information required by the Act in the manner so required and give a true and 
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of 
the Company as at March 31st, 2019 and profit and loss, changes in equity and its cash flow for the year 
ended at the date. 
 
Basis of opinion 
As requested by you, vide your communication dated April, 3 2019, and solely for your use for expressing 
an audit opinion on the Consolidated Financial Statements of Camlin Fine Sciences Limited, we report 
that the attached FFC present fairly, in all material respects, the financial position of CFS Europe S.p.A. 
as at March 31st, 2019 and of its financial performance and cash flows for the year then ended and are 
properly prepared in accordance with the group accounting policies and the instructions referred to 
above and are in conformity with Group Accounting  Policies and Instructions on a basis consistent with 
that of the preceding year.  
We further state that, in our judgment and for the purpose as mentioned above, there are no other 
matters that need to be reported to you other than what is stated below: 
 

• The company in the Board of directors' meeting of May 8th, 2019 approved the offset for an 

amount of 6.9 million Euros. This amount was offset in corresponding commercial credit and 

debts towards the parent company Camlin Fine Sciences Ltd. The parent company has also 

requested an authorization for such offset to the Indian regulatory authorities. The approved 

financial statements include the offset in attendance of the requested authorization.  

Key Audit Matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the financial statements of the current period. These matters were addressed in the context of 
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. 
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Key audit matter How the matter was  
addressed in the audit 

 
Tangible fixed assets 
 
The Company manages an industrial plant of 
considerable size and complexity that 
produces Catechol and Hydroquinone. 
 
At  March 31st 2019, the value of the tangible 
fixed assets represented the 28% of the total 
assets in the financial statements. 
 
The Board of Directors provides information on 
capitalized costs to keep the industrial plant in 
perfect working order in the Notes to the 
Financial Statements, to which reference 
should be made. 
 
 

 
 
 
Our audit procedures in response to the key 
aspect included: 
 
a. verification of the procedure by which the 

Company capitalizes the costs related to the 
extraordinary maintenance that have been 
made on the plant; 

 
b. analysis of the classification criteria used to 

verify the appropriateness of the 
classification of capitalizations; 

 
c. the selection of a significant sample of 

capitalized costs to verify their relevance and 
appropriateness; 

 
d. examination of the appropriateness of the 

financial statement information relating to 
capitalized costs on the Catechol and 
Hydroquinone production plant 

 
Financial fixed assets 
 
The Company made a significant investment in 
a Chinese company (Ningbo Wanglong), 
indebtedness of approximately 4.8 million Euro 
with a leading international credit institution.  
The Company holds 43.35% of the share capital 
of Ningbo. 
 
At March 31st , 2019, the value of financial fixed 
assets represented the 16% of the total assets 
in the financial statements. 
 
The Board of Directors provides information on 
the recording at cost of the shareholding in the 
financial statements in the Notes to the 
financial statements, to which reference should 
be made. 
 

Our audit procedures in response to the key 
aspect included: 
 
a. analysis of the carrying amount of the 

investment and related costs, comparing it 
with the corresponding portion of the 
investee's equity at the date of the last 
approved financial statements (at  
December 31 2018); 

  
b. we investigated the difference between the 

book value and the corresponding portion 
of the subsidiary's shareholders'equity, 
discussing with the directors regarding the 
possibility of maintaining the book value; 

 
c. we received the report certifying the financial 

statements of the investee company issued 
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by the Chinese Certified Public Accountant 
on 20th January 2019. 

 
Inventories 
 
The Company reports closing inventories for a 
total of 8.7 million Euro in the financial 
statements. 
 
At  March 31st 2019, the value of closing 
inventories represented the 27% of the total 
assets in the financial statements. 
 
The Board of Directors provides information on 
the recording of final inventories in the financial 
statements in the Notes to the financial 
statements, to which reference should be 
made. 
 
 
 

Our review procedures in response to the key 
aspect included: 
 
a. physical inventory at the balance sheet date 

of closing inventories; 
 
b. Verifying the valuation of inventories by 

identifying a significant sample; 
 
c. verification, through a comparison with the 

directors, of the recoverability of the values 
recorded at the balance sheet date; 

 
d. verification of the existence of obsolete, 

discontinued or slow-moving materials and 
the possible need to write them down. 

 
Management’s Responsibility for the Fit for Consolidation Accounts (FFC)  
The Company’s Board of Directors are responsible for the preparation and fair presentation of the FFC 
in accordance with the instructions received from Camlin Fine Sciences Limited and Kalyaniwalla & Mistry 
LLP, the auditors of Camlin Fine Sciences Limited and the accounting policies set out in the group audit 
instructions. This responsibility also includes maintenance of adequate accounting records in accordance 
with the provision of the Act for safeguarding the assets of the Company and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of 
the FFC Financial Statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 
 
Those Board of Directors are also responsible for overseeing the Company’s financial reporting process. 
 
 
Auditor’s Responsibility for the Audit of the FFC Accounts 
Our responsibility is to express an opinion on these FFC based on our audit. We conducted our audit in 
accordance with the International Standards on Auditing. Those Standards require that we comply with 
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ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the 
FFC are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures 
in the FFC Financial Statements. The procedures selected depend on the auditor’s judgment, including 
the assessment of the risks of material misstatement of the FFC Financial Statements, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant 
to the Company’s preparation of the FFC Financial Statements that give a true and fair view in order to 
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the 
appropriateness of the accounting policies used and the reasonableness of the accounting estimates 
made by the Company’s Management, as well as evaluating the overall presentation of the FFC financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the FFC Financial Statements. 
 
Other matters 
In particular and with respect to Camlin Fine Sciences Limited and the other components in the 
Camlin Fine Sciences Limited Group, referred to in Para 1.2 of the Group Audit Instructions, we are 
independent and comply with the applicable requirements of the International Standards on 
Auditing. 
 
The FFC has been prepared for purposes of providing information to Camlin Fine Sciences Limited 
to enable it to prepare the consolidated financial statements of Camlin Fine Sciences Limited. The 
special purpose financial information is not a complete set of financial statements of the Company 
and thus not suitable for any other purpose. This report is intended solely for the purpose of 
expressing an audit opinion on the Consolidated financial statements of Camlin Fine Sciences 
Limited by Kalyaniwalla & Mistry LLP and should not be used for any other purpose or distributed to 
other parties.  
         
         
Rome May 11st , 2019        
   

   
  Roberto MALLARDO 
  RB AUDIT Italia - Audit Partner 

(Registration n. 135061) 

 


































































